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Notes To The Financial Statement 

A1.
Basis of preparation

The  financial report is unaudited and should be read in conjunction with the audited financial statements of the Group for the year ended 30 September 2003.

The accounting policies and methods of computation adopted by the Group in this financial report are consistent with those adopted in the financial statements for the year ended 30 September 2003.

A2.
Audit qualification

The Group’s preceding year’s financial statements for the year ended 30 September 2003 were not subject to any audit qualification.

A3.
Seasonal or Cyclical Factors 

The Group’s operations were not affected by seasonal or cyclical factors other than the general effects of the prevailing economic conditions.

A4.
Unusual  items

There were no unusual items affecting assets, liabilities, equity, net income or cash flows in the current quarter ended 30 June 2004.
A5.
Changes in estimates

There were no material changes in estimates reported in the prior years interim period that have a material effect in the current quarter ended 30 June 2004.

A6.
Issuance and repayment of debt and equity securities

There were no issuance, cancellations, repurchases, resale and repayment of debt and equity securities for the current quarter except for the issuance of 1,413,000 ordinary shares of RM1 each pursuant to the Employees’ Share Option Scheme and issuance of 46,000 ordinary shares  of RM1 each pursuant to the exercise of the Warrants.

A7.
Dividend paid

There were no dividends paid during the current quarter ended 30 June 2004. 

A8.
Segmental reporting
Segmental information for the 9 months  ended  30 June 2004 are as follow: -

	
	Property Development  and construction

RM’000

	Manufacturing

RM’000
	Hotel, club and investment 

RM’000
	Trading

RM’000
	Services 

And others

RM’000
	Elimination

RM’000
	Consolidated

RM’000


	REVENUE

External Sales
	179,315
	       9,163


	  12,716
	 13,058
	  330
	      -
	214,582

	Inter-segment sales


	 
	            -
	569
	 3,133
	   73
	(3,775)
	           -

	
	179,315
	        9,163
	13,285
	 16,191


	 403


	(3,775)
	    214,582

	RESULT
	
	
	
	
	
	
	

	Segmental Result   
	 37,840
	        1,259
	  3,895
	     836
	(2,474)
	5,654
	      47,010

	Unallocated   

  Corporate

  Expenses
	
	
	
	
	
	
	           -

	Operating  profit
	
	
	
	
	
	
	      47,010

	Share of 

 losses of 

 Associated     

 Company
	
	
	
	
	
	
	    -

	Exceptional item
	
	
	
	
	
	
	-            

	Income taxes
	
	
	
	
	
	
	   (14,922)

	Net profit
	
	
	
	
	
	
	     32,088


OTHER INFORMATION

	Segment assets
	283,311
	 11,470
	162,598
	   4,474
	  31,979
	
	    493,832

	Tax recoverable
	       
	
	
	
	
	
	       4,148

	Consolidated 

  total assets
	
	
	
	
	
	
	     497,980

	
	
	
	
	
	
	
	

	Segment liabilities
	 44,388
	 3,206
	 24,435
	   1,786
	  18,305
	
	 92,120

	Provision of

 Taxation
	 
	
	     
	     
	  
	
	    6,437   

	Deferred tax
	
	
	
	
	
	
	   13,310

	Consolidated 

  Liabilities
	
	
	
	
	
	
	 111,867

	
	
	
	
	
	
	
	

	Depreciation and amortisation
	    845
	   273
	     757
	        12
	       287
	
	


Note:  The construction division has been combined with property development division to form a reportable segment as a major part of its revenue is derived from internal property development projects.

A9.
Valuation of  Property, Plant and Equipment

Property, plant and equipment are stated at valuation less accumulated depreciation and accumulated impairment losses, if any, except for hotel property and freehold land which are not depreciated.  No revaluation of property, plant and equipment has been done since the preceding financial year ended 30 September 2003.

A10.
Material event subsequent to the end of the interim period

There were no material events subsequent to the end of the current quarter ended 30 June 2004 that have not been reflected in the financial statements.

A11.
Changes in the Composition of the Group

There were no changes in the composition of the Group during the current quarter ended 30 June 2004.

A12.
Changes in contingent liabilities or contingent assets

The net changes in the contingent liabilities of the Company to financial institutions and suppliers for banking and trade credit facilities granted to subsidiary companies since the preceding financial year ended 30 September 2003 recorded an increased of RM10,912,662.00 Total credit facilities with corporate guarantee utilised by subsidiary companies as at the date of issue of this announcement amounted to RM51,067,007.00 

Additional information required by the Bursa Malaysia Securities Berhad (“BMSB”) (formally known as Malaysia Securities Exchange Berhad) Listing Requirements

B1.
Review of Performance of the Company and its Principal Subsidiaries

The Group’s turnover for the current quarter increased by 8% to RM74.80 million compared to RM69.14 million in the preceding year corresponding quarter.  Pre-tax profit for the current quarter reduced by 6% to RM21.99 million compared to RM23.52 million in the preceding year corresponding quarter.  The reduction was mainly due to the increase in the administrative expenses and losses contributed by a subsidiary in the food processing services  that has yet to commence operation.

The property development and construction division remains the major contributor to the Group’s turnover and profit before tax. 

In the opinion of the Directors, the results of the current quarter have not been affected by any transaction or event of material or unusual nature which has arisen between 30 June 2004  and the date of this announcement.

B2.
Material changes in the Profit before tax of the Current Quarter Compared with Preceding Quarter

	
	2nd quarter ended

31/03/2004

RM’000
	3rd quarter ended

30/06/2004

RM’000

	Profit Before Tax
	12,795
	21,993


Pre-tax profit for the current quarter increased by 72% to RM21.99  million compared to RM12.80 million in the preceding quarter.  The increase was mainly due to the completion of Pelangi Damansara I project and Metro Point project in Kajang.

B3.
Taxation

Taxation comprises of the following: -

Current quarter
Financial   







30/06/04


year-to-date 










30/06/04







RM’000


RM’000

(i) Current taxation



    6,326
    

   14,922

(ii) Under/(Over) provision in prior year
      -                       
       -

(iii) Deferred taxation



      -
                       
       -

The effective tax rate applicable to profit of the Group for the current year to-date is higher than the standard rate of tax as no group relief of subsidiary companies’ tax losses is available and certain expenses and provisions were disallowed for tax purposes.

B4.
Profit/(Loss) on sale of unquoted investments and/or properties

There were no sale of investments and/or properties other than in the ordinary course of business for the current  quarter ended 30 June 2004.
B5.
Purchase or disposal of quoted securities

(a)
There were no purchase or disposal of quoted securities for the current quarter ended 30 June 2004.

(b) Total investments in quoted securities as at 30 June 2004 are as follows: -









RM’000

	(i)      At cost
	2,778

	(ii)     At Book Value
	1,286

	(iii)    At Market Value
	2,715  


B6.
Status of Corporate Proposals

The Bonus Issue of up to 57,627,667 new ordinary shares of RM1.00 each on the basis of 1 new share for every 3 existing shares held was approved by the shareholders at the Extraordinary General Meeting on 18 June 2004.  The  books closure date to determine the shareholders entitlement of the Bonus Issue is  at 5 pm on 26 August 2004.

B7.
Corporate Developments

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current quarter ended 30 June 2004 except as disclosed in Note A6.

B8.
Group Borrowings

The Group’s borrowings as at 30 June 2004 are as follows: -









RM’000

Short term - secured






  6,221 

                  - Unsecured






  8,219

Long term - secured






35,153                                                                                                               - Unsecured






     -










---------

Total








49,593










=====


Foreign currency bank borrowing by a subsidiary company in the People’s Republic of China included in the above is as follow: -






Foreign


Ringgit







Currency

equivalent






   ’000


   ’000

Chinese Renminbi



 4,100


  1,864


The Group’s borrowings included Hire Purchase and Leasing.

B9.
Financial Instruments with Off  Balance Sheet Risk

There are no financial instruments with off balance sheet risk as at the date of issue of this announcement.

B10.
Material Litigation

There were no material litigation involving the Group during the current quarter under review.

B11.
Current Year Factors

Barring any unforeseen circumstances, the Board of Directors is confident that the Group will achieve satisfactory results for the financial year ending 30 September 2004.

B12.
Dividend

The directors do not recommend any dividend for the current quarter ended 30 June 2004. 

B13.
Earnings per share (“EPS”)

.


(a)
	Basic  EPS
	Current year

Quarter

30.06.2004
	Preceding year Quarter

30.06.2003
	Current

year  to

date

30.06.2004
	Preceding 

year to

date

30.06.2003

	Earning for the period (RM’000)
	15,667


	16,297
	32,089
	32,590



	Weighted average number of ordinary shares (’000)
	145,298
	143,080
	145,298
	143,080


(b)

	Diluted   EPS
	Current year

Quarter

30.06.2004
	Preceding year Quarter

30.06.2003
	Current year to date

30.06.2004
	Preceding year to date

30.06.2003

	Earning for the period (RM’000)
	15,667

  
	16,297


	32,089

   
	32,590

	Weighted average number of ordinary shares (’ 000)

Dilutive ESOS (’000)

Dilutive warrants (’000)
	145,298

273

 6,312
	143,080

-

(592)
	145,298

273

6,312
	143,080

-

(592)

	Weight average on. No. of Ordinary Shares (’000)
	151,883


	142,488
	151,883
	142,488


Basic earning per share (sen)

                10.78
         11.39
    22.09
            22.78

Diluted earning per share (sen)

                10.32
         11.44
    21.13             22.87
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